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Financial Markets Daily

Main drivers for the financial markets today...

Stock markets mixed — with a positive bias in Europe and in US futures.
Government bonds yields negative with the dollar down. There is an
improvement in risk appetite, following positive corporate reports in
Europe and with some rebounds after sharp adjustments in previous
sessions

President Biden called for higher tariffs on steel and aluminum imports
from China, commenting that these could be 25%, although the final
number will be subject to review. In addition, the US will begin a formal
investigation into China’s shipbuilding sector. On geopolitics, the US
announced additional sanctions against Iran, following the capture of an
MSC vessel by the latter country. In this context, Saudi Arabia and the
United Arab Emirates have called for self-restraint to avoid the ‘dangers of
war’, with Israel still preparing a response to the weekend attacks

In economic data, in the UK, March’s inflation surprised to the upside at
3.8% y/y —including housing—, with the core at 4.2%. On the other hand,
the final figures for the same indicators in the Eurozone were unchanged
at 2.4% and 2.9%, respectively. In Brazil, economic activity in February
grew 0.4% m/m (2.6% y/y). On the monetary front, after Powell’s hawkish
comments yesterday, focus will be on the Fed's Mester and Bowman
presentations, as well as speeches from Bailey (BoE) and Lagarde (ECB) at
the IMF meetings in Washington DC. In addition, the Fed will also publish
the Beige Book

China started anti-corruption inspections in some of its largest state-
lenders, the central bank, and key regulators. In addition, they are looking
into calming investors over new equity market rules
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Equity indices

The most relevant economic data...

Event/Period Unit Banorte Survey Previous

Eurozone and UK

2:00 UK Consumer prices - Mar % vy/y -- 3.1 3.4

2:00 Core - Mar % vy/y -- 4.1 45

5:00 EZ Consumer prices - Mar (F) % y/y -- 2.4 2.4

5:00 Core - Mar (F) % vy/y -- 2.9 2.9
Brazil

8:00 Economic activity - Feb % vy/y -- 2.7 3.5

8:00 Economic activity* - Feb % m/m - 0.4 0.6
United States

14:00 Beige Book

17:30 Fed's Mester Gives Update on Fed

19:15 Fed's Bowman Speaks at IIF Global Outlook Forum

S&P 500 Futures 5,111.50 0.4%
Euro Stoxx 50 4,957.44 0.8%
Nikkei 225 37,961.80 -1.3%
Shanghai Composite 3,071.38 2.1%
Currencies

USD/MXN 16.95 -0.7%
EUR/USD 1.06 0.2%
DXY 106.22 0.0%
Commodities

WTI 84.36 -1.2%
Brent 88.91 -1.2%
Gold 2,385.86 0.1%
Copper 437.30 1.0%
Sovereign bonds

10-year Treasury 4.63 -4pb

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally
adjusted annualized rate.

Source: Bloomberg



Equities

Moderate advances in the stock markets, reflecting some opportunity
buying after recent adjustments, with investors digesting positive corporate
reports in the aggregate

US futures anticipate a higher opening with the S&P500 trading 0.3% above
its theoretical value. Europe trades with gains. Notably, Adidas rises 6.0%
after improving its revenue outlook, while LVMH boosts luxury stocks after
positive results. Asia closed mixed

On corporate news, 10 S&P 500 companies are expected to report today in
the US, with better-than-expected results from Abbott Laboratories. In
Mexico, Amx's figures showed lower-than-anticipated declines at the
operating level and a better EBITDA margin, which exceeded expectations.
Gruma and Fibrapl will release their results after the market close

Sovereign fixed income, currencies and commodities

Sovereign bonds in Europe strengthen by ~2bps, while the Treasury curve
also sees a breather with gains of 1-3bps and better performance in the 2-5
year region. Yesterday, the Mbonos curve was pressured by 1lbps as
adjustments extended in UTSs

The USD is slightly down in indices, observing a more homogeneous and
positive dynamic in the balance of G10 vs EM. In the former, NZD leads the
appreciation (+0.4%), and in the latter, HUF (+0.7%) outperforms, with MXN
marginally behind, appreciating 0.7% at 16.95 following a depreciation of
2.1% yesterday, the strongest in a month

Oil falls for the third session with Brent slightly below $90/bbl. Today,
attention will be on the DOE inventory report with APl estimating an
increase for crude stocks but a draw for gasoline. Mixed bias in metals with
gold near historic highs

Corporate Debt

PCR Verum increased SICREA's ratings to 'A/M' from 'A-/M' and the short-
term rating to '1/M' from '2/M'. The outlook remained Stable. The upgrade
was based on SICREA's consistently lower leverage levels, coupled with a
solid liquidity position, even in the context of a continued contraction in its
business scale

PCR Verum affirmed BeGrand's ratings at 'BBB+/M' and '2/M'. The outlook
remained Stable. The ratings reflect the normalization of its leverage to
reasonable levels, in addition to the significant improvement in its debt
maturity profile for 2024 and 2025, following the consolidation at the end
of 2022

Previous closing levels

Last Daily chg.

Equity indices

Dow Jones 37,798.97 0.2%
S&P 500 5,051.41 -0.2%
Nasdaq 15,865.25 -0.1%
IPC 55,797.25 -0.3%
Ibovespa 124,388.62 -0.8%
Euro Stoxx 50 4,916.99 -1.4%
FTSE 100 7,820.36 -1.8%
CAC 40 7,932.61 -1.4%
DAX 17,766.23 -1.4%
Nikkei 225 38,471.20 -1.9%
Hang Seng 16,248.97 -2.1%
Shanghai Composite 3,007.07 -1.6%
Sovereign bonds

2-year Treasuries 4.99 7pb
10-year Treasuries 4.67 7pb
28-day Cetes 11.04 -3pb
28-day TIIE 11.24 Opb
2-year Mbono 10.74 8pb
10-year Mbono 10.09 11pb
Currencies

USD/MXN 17.07 2.1%
EUR/USD 1.06 0.0%
GBP/USD 1.24 -0.2%
DXY 106.26 0.0%
Commodities

WTI 85.36 -0.1%
Brent 90.02 -0.1%
Mexican mix 78.92 0.0%
Gold 2,382.89 0.0%
Copper 433.15 -1.6%
Source: Bloomberg
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Relevant statements.
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listed on the Mexican Stock Exchange and may be the subject of this report; nonetheless, equity analysts have to adhere to certain rules that regulate their participation in
the market in order to prevent, among other things, the use of private information for their benefit and to avoid conflicts of interest. Analysts shall refrain from investing and
holding transactions with securities or derivative instruments directly or through an intermediary person, with Securities subject to research reports, from 30 calendar days
prior to the issuance date of the report in question, and up to 10 calendar days after its distribution date.
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Guide for investment recommendations.

Reference
BUY When the share expected performance is greater than the MEXBOL estimated performance.
HOLD When the share expected performance is similar to the MEXBOL estimated performance.
SELL When the share expected performance is lower than the MEXBOL estimated performance.
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Determination of Target Prices
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The information contained hereby has been obtained from sources that we consider to be reliable, but we make no representation as to its accuracy or completeness. The
information, estimations and recommendations included in this document are valid as of the issue date, but are subject to modifications and changes without prior notice; Grupo
Financiero Banorte S.A.B. of C.V. does not commit to communicate the changes and also to keep the content of this document updated. Grupo Financiero Banorte S.A.B. of C.V.
takes no responsibility for any loss arising from the use of this report or its content. This document may not be photocopied, quoted, disclosed, used, or reproduced in whole or in
part without prior written authorization from Grupo Financiero Banorte S.A.B. of C.V.
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